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SUBJECT: MORRISON KNUDSEN EQUIPMENT 
REF: COTONOU 736 C 

1 . FOLLOWING INFO REFTEL, OPIC CONTACTED M-K DIRECTOR OF 
PROJECT FINANCING, I.G. POOL, TO ASCERTAIN HQ EVALUATION 
OF BENIN SITUATION. HQ IS CLEARLY CONCERNED BUT YET NOT 
AS ALARMED AS LOCAL M-K REP. 

2. HQ WANTS TO SETTLE MATTER UNDER TERMS OF APRIL 13 
AGREEMENT. EUROPEAN REP. OF M-K SUCCEEDED IN MEETING 
BABA-MOUSSA IN PARIS TO DISCUSS CONTINUED IMPOUNDMENT OF 
EQUIPMENT. BABA-MOUSSA WAS REPORTEDLY DISGUSTED BY SITU- 
ATION, SAID HE HAD NO AUTHORITY TO WITHDRAW GUARDS FROM 
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CAMP, BUT PROMISED TO TAKE IMMEDIATE ACTION WHEN HE RETURNS 
TO BENIN. 

3. M-K WILL INFORMALLY NOTIFY OPIC VIA EMBASSY OF OCCUR- 
RENCE OF GPRB ACTION WHICH MAY GIVE RISE TO EVENT OF 
RECOVERY UNDER OPIC INSURANCE POLICY. OPIC POLICY REQUIRES 
SUCH ADVANCE NOTICE. NOTE THAT THIS IS NOT A FORMAL CLAIM, 
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BUT ADVANCE WARNING TO OPIC OF A POTENTIAL CLAIM. 

4. FYI EMBASSY: UNDER OPIC POLICY SIX MONTHS MUST ELAPSE 
FROM THE INITIATION OF THE GPRB ACTION BEFORE M-K CAN 
PRESENT OPIC WITH FORMAL CLAIM. M-K DATES GPRB ACTION TO 
DECEMBER 76 IMPOUNDMENT. THUS EARLIEST M-K COULD PRESENT 
CLAIM WOULD BE IN JUNE. END FYI. 

5. EMBASSY CAN NOW EXPECT M-K TO ASK EMBASSY ASSISTANCE IN 
RESOLVING IMPASSE WITH GPRB. EMBASSY MAY RENDER APPRO- 
PRIATE ASSISTANCE. 

6. FOLLOWING PREPARATION OF ABOVE. OPIC RECEIVED COPY OF 
TELEX LETTER ADDRESSED TO EMBASSY FROM WILKINSON OF M-K. 
MAX OF M-K WAS INSTRUCTED TO DELIVER LETTER TO EMBASSY. 
LETTER ALLEDGES CERTAIN ACTS OF GPRB RESULTING IN SEIZURE 
OF M-K PROPERTY WHICH OPIC HAS NOT CONCEDED. OPIC HAS 
ASKED M-K FOR FULL CHRONOLOGY OF EVENTS WHICH IT WILL SEND 
TO EMBASSY FOR COMMENTS AND VIEWS. OPIC DOES NOT CONCUR 
WITH APPARENT ASSUMPTION OF PARA. 5 OF TELEX LETTER THAT 
M-K IS NOW ENTITLED TO COMPENSATION FOR FINANCIAL DAMAGES. 
ASSUMING M-K ALLEGATIONS ARE TRUE, EARLIEST M-K COULD 
SUBMIT CLAIM TO OPIC IS JUNE 77 AS PER PARA. 4 ABOVE. IF 
BLOCKADE ENDS BY JUNE, NO CLAIM WILL BE ACCEPTED BY OPIC. 

7. REQUEST FUTURE CABLES ON THIS MATTER NOT BE SENT 
ACTION AID, BUT BY STATE CABLE WITH COPIES TO AID AND OPIC. 
DECONTROL 5/2/78. 
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